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R Rolfe Benson

— Chartered Brafessional Accountanis —

INDEPENDENT AUDITORS® REPORT

To the Directors,
British Columbia Rughy Union,

Report on the Andit of the Financial Statements
Opinion

We have audited the financial statements of British Columbia Rugby Union (“BCRU™), which comprise the
statement of Minancial position as at 31 March 2025, and the statement of operations and changes in fund balances
and statement of cash fMlows for the year then ended, and notes 1o the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of BCRU as at 31 March 2025, and its results of operations and its cash flows for the year then ended in
accordance with Canadian accounting standands for not-for-profit arganizations.

Basis for Opinion

We conducied our audit in accordance with Canadian generally accepted awditing standards, Our responsibilities
under those standards are further deseribed i the Auditors” Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of BCRU in accordance with the ethical requirements that
are relevant o our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in sccordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified audit opinion.
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R Rolfe Benson

INDEPENDENT AUDITORS® REPORT - continued

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such intemal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing BCRU™s ability to continue as a
going concem, disclosing, az applicable, maters related o going concern and using the going concern basis of
accounting unless management either intends to liquidate BCRU or to cease operations, or has no realistic
alternative but to do so,

Those charged with govemance are responsible for overseeing BCRUs financial reporting process.
Auditors® Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or emror, and to issue an auditors’ report that includes our opinion.
Eeazonable assurance is a high level of assurance, but is not a gearantee that an audit conducied in accordance with
Canadian generally accepted awditing standards will always detect a matenal misstatement when it exists.
Misstatements can anse from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements,

As part of an awdit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. [dentify and assess the risks of material misstatement of the Mnancial statements, whether due o fraud or
emror, design and perform audit procedures responsive to those risks, and obtin audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from emror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal contral.

* Oibtain an understanding of intemal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the pumpose of expressing an opinion on the effectiveness
of BCRU’s internal control.



R Rolfe Benson

INDEPENDENT AUDITORS® REPORT - continued

C Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concem basis of accounting and, based
on the audit evidence obtained, whether a matenial uncertainty exists related to events or conditions that
may casi significant doubt on BCRU's ability (o continue as a poing concern. Il we conclude that a
material uncertainty exists, we are required to draw attention in our auditors® report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion, Cur
conclusions are based on the audit evidence obtained up to the date of our auditors” report. However,
future events or conditions may cause BCRU to cease to continue as a going concemn.

. Evaluate the overall presentation, structure and content of the fnancial stalemenis, including the
disclosures, and whether the financial statements represent the underlying transactions and events ina
manner that achieves fair presentation,

We communicate with those charged with govemance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our awdit.

Report on Other Legal and Regulatory Reguirements

As required by the Societies Act (British Columbia), we report that, in our opinion, the accounting principles in
Canadian accounting standands for not-for-profit organizations have been applied on a basis consistent with that

of the preceding year.
Vﬂﬂffz, BersorLLP

CHARTERED PROFESSIONAL ACCOUNTANTS

Vancouver, Canada
4 June 2025



BRITISH COLUMBIA RUGBY UNION
Statement of Financial Position

A1 March 2025

Dperating Fund Tour Legacy Fund Toial
ZUES x4 20zs 20124 2025 2024
5 5 5 % 5 3
Assels
Current
Cash 276283 326,326 41,161 21.660 317,444 417986
Accounts recervable 59,604 72,567 - . 50,604 72,567
Prepaid expenses 5. TRD 75,679 - - 75,780 T5.679
411,667 474,572 41,161 91,660 451 818 Jep 232
Liabilities
Current
Accounts payable and accreed liabilities 102189 62,078 - 102,189 62,078
Deterred revense (Mote 3) S.008 82,100 - - 2098 22,100
Refimdable deposits 8400 7,800 ) - B.400 T
115687 151,978 - 115,687 131,978
Commitments (Note 5)
Fund Balances
Internally restmcted - - 41,161 21660 41,161 01660
Ulnrestricted 195,980 322,504 - = 195,980 322594
295 950 322 594 41,161 91,660 337,141 414,254
-u_hﬂ'.! 474, 572 41 Jﬁ-], O] i) -l,"-'mﬂ 66,232
APPROVED BY THE DIRECTORS:
Diarector Dhrector

4

The accompanying notes are am mecgral part of these financial satements,



BRITISH COLUMBIA RUGBY UNION
Statement of Operations and Changes in Fund Balances
Far the Year Ended 31 March 2025

{Deficiency) excess of revene

Revempes Expenses over expenees for the vear
2035 2031 2025 2074 2025 2034
5 5 5 3 5 5
{Note 9) {Mote 9)

Operating Fund
Govermment granis 17 4046 A66 584 = 5174094 366 884
Dries = Scheduale | 131,006 156,070 - 131,006 156,070
Commercial activities - Schedule 3 633445 121027 371,230 4674674 62215 253,353
Admimistration - Schedule 2 6.5 B.037 141,362 119,592 (134.364) (111.555)
Representative teams - Schedule 5 30T AT 2999350 345,987 386,40 (38.517) (B6,564)
Rughy central - Schedule 4 3826412 352884 115,186 229377 157456 123.507
Humsan resourees - - T4, 102 T4, 187 (774,101 (TT4.187)

1,979,065 1904 832 2.057.867 1.977.324 (18.802) (72,491}
Fund balance - beginning of year 322594 395.086
Interfund tramsfer (Note 20 )(iH)) 51188
Fund balance - end of vear 95 QR 32 504
Tour Legacy Fund
Addmiistration 1680 2415 1.68% 2415
Fund balance - beginning of vear LI BO245
Interfund transfer (Mote 2{n)ii)) (51.1848)
Fund balance - end of vear 41161 91,660
Fund Balance Totals
Deficiency of revennes over expenses for the vear (77.113) (70077}
Fund balance - beginning of vear 414,254 484 331
Fund halance - end of vear 37141 414,254

The accompanying notes are &n miegral part of theve fmancial statements.



BRITISH COLUMBIA RUGBY UNION

Statement of Cash Flows
For the Year Ended 31 March 2025

2025 S04
Cash provided by {used in):
Operating activities
Deficiency of revenues over expenses for the vear % (77013 % (70,077
Changes in non-cash working capital balances
Accounis receivable 12,963 32637
Prepaid expenses (101) (26,533)
Accounts payvable and accrued liabilities 40,111 (33,132)
Deferred revenue {77,002} (24010
Refundable deposits 600 (B0
(100,542) (I02615)
Net decrease in cash { LD,542) (102615)
Cash - beginning of vear 417,986 320601
Cash - end of year % 317.444 % 417 086

The accompanying notes are an integral part of these financial statements.

f



BRITISH COLUMBIA RUGBY UNION

Notes to the Financial Statements
For the Year Ended 31 March 2025

Mature of Operations

Purpose of Organization

The objectives of the British Columbia Rugby Union (*"BCRU™jare to grow, develop and manage the sport
of Rughy in the Province of British Columbia. The BCRU is incorporated under the Societies Act(British
Columbia) as a not-for-profil organization and as such, the Rughy Union is not subject to income taxes,
providing certain requiremenis are met.

Summary of Significant Accounting Policies

These financial statements are prepared in accordance with Canadian accounting standards for not-for-
profit organizations. The significant accounting policies are detailed as follows:

{a) Fund Accounting
The BCRU follows the fund method of accounting.
i. Operating Fund

The Operating Fund accounts for program delivery and administrative activities. This fund
reports unrestricted resources and restricted operating grants and contributions.

il Tour Legacy Fund

The Tour Legacy Fund has been established to genemte and provide funds for the
following purposes:

(a) management and promotion of BCRU representative games;
(b} development of the BCRU representative players’ alumni program; and
{c) establishment of the BCRL representative teams” endowment fund,

Net proceeds of major rugby matches, managed by the Finance Committee, will be
retagined by the fund to offset expenses and provide advance funds for tournament
Promolion.

During the year, the Finance Committee approved interfund transfers of a total of 352,188
(2024 - INil) from the Tour Legacy Fund to the Operating Fund to support représentative

EAING exXpPCnses.



BRITISH COLUMBIA RUGBY UNION

Notes to the Financial Statements
For the Year Ended 31 March 2025

Summary of Significant Accounting Policies - continued

(b)

()

(d)

(e)

Revenue Recognition

The BCRU follows the restricted fund method of accounting for contributions, Revenues include
donations from supporters, govemment grants and subsidies, and fundmising events. Due to the
nature of donations and fundraising events, revenue relating to these sources is generally recorded
in the appropriate fund when the funds are received or receivable,

Restricted contributions related to general operations are recognized as revenue of the Operating
Fund in the year in which the related expenses are incurred. All other restricted contributions are
recognized as revenue of the appropriate resimcted fund when received or receivable,

Unrestricted contributions are recognized as revenue of the Operating Fund in the year received
orreceivable if the amount to be received can be reasonably estimated and collection is reasonably
assured. Contributions from the BC Amateur Sport Fund are recognized as these amounts are
received or receivable (Note 6).

Use of Estimates

The preparation of financial statements inaccordance with Canadian accounting standards for not-
for-profit organizations requines management to make estimates and assumptions that affect the
reported amounts of assets, lisbilitics, revenues and expenses and disclosure of contingencies at
the date of the statement of financial position. Amounts subject to estimates include the
determination of the allowance for doubtful accounts receivable, accrued liabilities and recognition
of deferred revenues. Management believes that the estimates utilized in preparing the financial
statements are prudent and reasonable, however, actual results could differ from those estimates,

Cash and Cash Equivalents

The BCRU"s policy is to disclose bank balances under cash and cash equivalents, including bank
overdrafis with balances that fluctuate frequently from being positive to overdrawn and term
deposits with a maturity period of three months or less from the date of acquisition,

Financial Instruments

i. Measurement of Financial Instrumenis

The BCRU initially measures its financial assets and liabilities at fair value and
subsequently measures all of its financial assets and Nnancial liabilities at amortized cost.

Financial assets measured at amontized cost include cash and accounts receivable.



BRITISH COLUMBIA RUGBY UNION

Notes to the Financial Statements
For the Year Ended 31 March 2025

Summary of Significant Accounting Policies - continued

(el Financial Instruments - continued

il.

.

Measurement of Financial Instruments - continued

Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities and refundable deposits,

Impairment

Financial assets measured at cost are tested for impaimment when there are indicators of
impairment. The amount of the write-down is recognized in the statement of opertions.
The previously recognized impairment loss may be reversed to the extent of the
improvement, directly or by adjusting the allowance account, provided it is no greater than
the amount that would have been reported at the date of the reversal had the impaimment
not been recognized previously, The amount of the reversal is recognized in the statement
of operalions.

Transaction Costs

The BCRU recognizes its transaction costs in the statement of operations in the period
incurred. However, financial instruments that will not be subsequently measured at fair
value are adjusted by the transaction costs that are directly annbutable to their ongination,
ISSLANCE OF assumplion.

Deferred Revenue

D ferred revenue represents unspent resources restricted for the delivery of specified purposes or projects
that are received in advance of the BCRU’s performance of that purpose or project and is comprised of
the following amounts.

2025 2024
BC Tourism 5 - g 4,900
Rugby Canada - His RS0
Other 5,098 10,350

5 5098 & 82100




BRITISH COLUMBIA RUGBY UNION

Notes to the Financial Statements
For the Year Ended 31 March 2025

4.

3

Vancouver Foundation

The BCRU has established a Legacy Fund and the Clive Johnson BC Rugby Fund with the

Va

(a)

(k)

ncouver Foundation on the following terms:

The capital of the fund and any additions thereto shall be held permanently by the Yancouver
Foundation.

The income of the Fund may be disbursed to the Rughy Union o finance the objectives of the
LUnion.

During the year, interest income of $4,020 (2024 - $3,763) and $6,119 (2024 - $50,287) was disbursed

fro

m funds held by the Vancouver Foundation - Legacy Fund and Vancouver Foundation - Clive Johnson

BC Rughy Fund respectively. These disbursements were received by the BC Amateur Sports Fund (Note

).

Commitments
Premises
Occupancy commitments under operating leases excluding operating costs are as follows:

2026 b 49,130

Fundraising - BC Amateur Sport Fund

During the year, BC Amateur Sport Fund (*BCASF”) raised funds for specific projects and held funds
totaling 316,439 (2024 - 380.8T%) on behalf of BCREU to be distributed at the request of BCRLIL
BCASF is the BC chapter of the Canadian Council of Provincial and Territorial Sport Federations
(“CCPTSF™), a registered Canadian amateur athletic association with charitable status established to
benefit amateur sport across Canada by supporting relevant projects. These funds are in BCASF's
possession until BCRU submits funding applications to BCASF at which time the funds are disbursed
in the form of grants to BCRU. As such, the amounts held by BCASF are not included in BCRU's
statement of financial position. Revenue is recognized by BCRELU when grant funding from BCASF
i5 received or receivable. Grants received from BCASF during the vear iofalled 576,698 (2024 -
$126,059).

The moneys held by BCASF are included in three funds as follows:

The Union Development Fund was created to support BCRLUs initiatives for general operations in
improving and promoting the game of Rugby in BC at recreational, national and intemational levels.
Asat 31 March 2025, the Union Development Fund held SNil (2024 - 515,265) on behalf of BCRU.

10



BRITISH COLUMBIA RUGBY UNION

Notes to the Financial Statements
For the Year Ended 31 March 2025

Fundraising - BC Amateur Sport Fund - continued

The Eepresentative Playvers” Bursary was created to support representative players who often bear the
costs of training and competing at the provincial and national levels. As at 31 March 2025, the

Representative Players’ Bursary Fund held 516,439 (2024 - 365,614) on behalf of BCRU,

The Thunder Rookie Rugby Fund was created to cover the costs of mgby programs put on for young
Indigenous people within their communities. As at 31 March 2025, the Thunder Rookie Rugby Fund
held SNil (2024 - SNil).

Financial Instruments

The BCRU is exposed to various risks through its financial instruments. The following analysis
provides a measure of the BCRU's risk exposure and concentrations at the statement of financial

position date, 31 March 2025,
(a) Liguidity Risk

Liguidity rizk is the risk that an entity will encounter difficuliy in meeting obligations associated
with financial liabilities. The BCRU is exposed to this risk mainly in respect of its accounts
payable and accrued liabilities. BCRU manages liquidity nsk by maintaining adequate cash
balances. There has been no change o the risk exposure firom the prior year.

{b) Credit Risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. BCRU"s main credit risk relates to its cash and
accounis receivable. Cash is maintained with a large federally regulated institution of Canada
and accounts receivable balances are reviewed regularly by management, mitigating the risk of
a financial loss, There has been no change to the risk exposure from the prior year.

Remuneration of Directors, Officers and Employees

For the fiscal year ended 31 March 2025, the BCRU had two (2024 - four) employees with remuneration
in excess of 575000, The total paid to these individuals were 5222844 (2024 - 3386,820). No
remuneration was paid to members of the Board of Directors for the 2025 fiscal year.

Comparative Figures

Certain comparative figures have been reclassified from those previously presented to conform to the
presentation of the 2025 financial statements.



BRITISH COLUMBIA RUGBY UNION

Schedule 1 - Dues
For the Year Ended 31 March 2025

2025 2024

[hies
Senior team membership dues
Jumior dues
Mini mughy dues
Temporary membership dues
Cither

5 54.801 3 56,790

45,175 43,79
TR0 23,450
3230 4,210
- 2T.R30

S 130165 156,070




BRITISH COLUMBIA RUGBY UNION

Schedule 2 - Administrative Expenses
For the Year Ended 31 March 2025

2025 2024

Administrative expenses (recoveries)
Rent, utilities and parking
Provincial office

5 65,898 3 39,803

39075 33,393
Meetings, conferences and travel £ =53 T.20d00
Professional fees 17.837 Ik, 1596
141,362 119,592
Miscellaneous recoveries (6,996) (&,037)
5 134,366 3 111.555




BRITISH COLUMBIA RUGBY UNION
Schedule 3 - Commercial Activities
For the Year Ended 31 March 2025

Excess (deficiency)
Revenues Expenses of Tevenue over expenses
2025 2024 2025 2024 2025 2024
5 5 . 5 5 b
{Note 9) {Note 9)
Fundraising and sponsorships 370 419 A%0, 2659 271,035 226,986 949 3184 263 883
Events 142,089 176,942 285,606 215,026 (43,517) (38.084)
Education and other 20,937 53.216 14,589 25,662 6 348 27.554
633,445 721,027 571,230 467.674 62,215 253,353
BRITISH COLUMBIA RUGBY UNION
Schedule 4 - Rugby Central
For the Year Ended 31 March 2025
Excess (deficiency)
Revenies Expenses of Tevenue over expenses
i r ] 2024 2025 2024 N1 2024
5 5 5 3 b :
(Mote 9) (Mote @)
Cluby and community mghey 4,500 6,446 3614 (6, 446) 886
High performance programs - - - 1,661 - (1.6&1)
Competifions 382,642 348.384 186,952 188,795 195,690 159,589
Other rughy operations - 31,788 35,307 {31,788} {35.307)
382 642 352,884 225,186 229,377 157,456 123,507

14
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